:

Financial statements

Earned premiums
Written premiums
Cross written premiums
Reinsurers’ share in written premiums
Net written premiums
Change in unearned premium and unexpired risk
reserves
Gross change
Reinsurers' share

Change in net unearned premium and unexpired risk
reserves

Net earned premiums
Other technical income, net

Paid claims, net
Gross claims poid
Paid claims
Loss adjustment expenses
Recovered losses
Reinsurers’ share of claims paid
Net paid claims
Change in outstanding claim reserve
Change in gross outstanding claim reserve
Reinsurers’ shaire
Change in net outstanding claim reserve

Net incurred claims

Operating (expenses)/ income
Client acquisition costs
Change in deferred client acquisition costs
Administrative expenses
Depreciation and amortiscition
Impairment
Reinsurance commission income, net
Change in unaarnad reinsurance commission
Net operating expenses

Note

12
i2
B
19.200,21
20
14,18
14,18

ve

2018 2017
EUR’000 EUR'000
207192 162 979
{50 387) (23 416)
156 805 139 563
{5124) (14 632)
257 1355

{4 867) {13 277)
151938 126 286
350 296

(117 463) (80 536)
{118 505) (81087)
{6 985) (5 858)
8027 6 409

26 367 4 485
{91 096) {76 051
(28 177) (19 596)
%51 9164

{13 666) {10 432)
{104 762) (86 483)
(37 262) (28 903)
21 1452
{(12972) (10 802)
{1157) {1105)
(369) -

13 367 7 459
(670) (296)

{38 852) (32 195)
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Other technical expenses, net

Investment management charges
Depreciation of investment property
Impairment of investment property
Interest income

Interest expense

Gain from financial assets and liabilities measured
at fair value, net

Loss on foreign currency fluctuation

Other income

Other expenses

Profit before tax

Income tax expense in Latvia and Lithuania

Net profit for the period

items that are or may be reclassified to profit or loss
Available-for-sale financial assets - net change in fair

value
Other comprehensive income/{expense) for the
period

Total comprehensive income for the period

Note
15

20b

20b
16
38

42

17

42

Continued toble

2018 2017
EUR'000 EUR'000
(324) {(147)
(285) (479)
191 {7

92) -

1775 904

(79) -

63 769

{97) (174)

1536 906
{686) {975)

10 294 8 701
{1142) (909)
2152 7792
{1421 957
{(1421) 957
7731 8 749

The accompanying notes on pages 26 to 81 form an integral part of these financicd statements.
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Financial statements

Statement of
Financial Position

Assets
Property and equipment
Land and buildings
Land and buildings for own use
Investment property
Total land and buildings
Intangible assets

Financial investments

Financial instruments at fair value through profit or foss

Available-for-sale instruments
Held-to-maturity financial instruments
Deposits with banks

Total financial investments

Inventory

Loans and Receivables
Loans
Receivables from direct insurance activities
Due from policy holders
Due from intermediaries
Total receivables from direct insurance activities
Receivables from reinsurance activities
Other receivables
Total loans and receivables

Accrued income and deferred expenses
Deferred client acquisition costs
Other accrued income and deferred expenses
Total accrued income and deferred expenses

Deferred tax asset
Prepaid corporate income tax in Latvia

Reinsurers’ share of insurance contract liabilities
Reinsurers’ share in unearned premium reserves
Reinsurers’ share in outstanding claim reserve

Total reinsurers’ share of insurance contract labilities

Cash and cash equivalents

Total assets

Note
19

20¢
20k

21
42
42

23
22,23

24,38

30
31

1,39
10,39

N«
~4

S

\

31122018 31122017
EUR'000 EUR'CO0O
1846 1526
Y775 3005
875 446

2 650 3 451
1542 1777
1796 1825
199 827 148 805
1778 1781
3008 3303
206 409 155 714
137 133
1509 -

32 683 28 550
954 1691

33 637 30 241
1190 1029
796 733
37132 32003
8613 8 402
582 1020
9195 9 422
207 181

75 56

18 081 19 164
46 595 32 084
&4 676 51248
15 850 33 562
339719 289 071

The accompanying notes on pages 26 to 81 form an integral part of these financial statements.
P
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Equity and liabilities 31.12.2018 31.12.2017
Note EUR'000 EUR'000
Equity
Share capital 29 41609 41609
Revaluation reserves 29 54 1475
Other reserves e {1605) (1605)
Retained earnings 4 884 3716
Profit for the pericd 9152 7792
Total equity 54 094 52 987
Liabilities
Insurance contract liabilities
Gross unearned premium and unexpired risk
reserves 7,39 89153 84 029
Gross outstanding claim reserves 10,39 129 566 101389
Total insurance contract liabilities 218 719 185 418
Reinsurers' deposit 38 31277 23748
Subordinated loan 38 7000 1500
Payables from direct insurance activities
Due to policy holders S71% 7 040
Due to intermediories 989 1035
Total direct insurance creditors 6704 8 075
Payables from reinsurance activities 32 4 007 4195
Other creditors 33 8 310 5540
Provisions 34 1802 1420
Toxes and social insurance contricutions 31 620 881
Accrued liabilities 34 5342 3987
Unearned reinsurance commission income 1 1830 1160
Deferred next period income 144 160
Total liabilities 285 625 236 084
Total equity and liabilities 339 719 289 O71

The accompanying notes on pages 26 to 81 form an integral part of these financict statements.
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Independent Auditors’ Report
To the shareholders of BTA Baltic Insurance Company AAS

Report on the Audit of the Financial Statements

Our Opinion o the Financial Staterments

We have audited the accompanying financial statements of BTA Baltic Insurance Company
AAS ("the Company") set outon pages 20 to 81 of the accompanying Annual Report, which
comprise:

the statement of financial position as at 31 December 2018,

the statement of comprehensive income for the year then ended,

the statement of changes in shareholders' equity for the vear then ended,

the statermnent of cash flows for the year then ended, and

the notes to the financial statements, which include a summary of significant accounting
policies and other explanatory notes.

. & ¢ & &

Inour opinion, the accornpanying financial staternants give a true and fair view of the financial
position of BTA Baltic Insurance Company AAS as at 31 December 2018, and of its financial
performance and its cash flows for the vear then ended in accordance with Intarnationsl
Financial Reporting Standards (IFRSs) as adopted by the European Union.

Basis for Cpinion

In accordance with the "Law on Audit Services’ of the Republic of Latvia we conducted our
auditinaccordance with Intemational Standards on Auditing adopted in the Republic of Latvia
{ISAs). Our responsibilities under those standards are further described in the Auditors’
Responsibility for the Audit of the Financial Staternents section of our report.

We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants {(IESBA Code} and
independence requirements included in the 'Law on Audit Services” of the Republic of Latvia
that are relevant to our audit of the financial statements in the Republic of Latvia. We have
also fulfilled our other professional ethics responsibilities and cbjectivity requirements in
accordance with the |ESBA Code and the 'Law on Audit Services’ of the Republic of Latvia.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whals, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matter described below 10 be the key audit matter to be communicated in
our report.

KRG Baltics SIA, & Latvion lirvived lakilty covipany sod e
memiber Tiren of the KPS netwaork of mﬁ;mogx VTR
firrns sffidoted with KPWVIG Intemationsd Conperative PRPAS
Irternational’}, o Swisaentity,



Measurement of claims reserves

The Company's gross outstanding claims reserves as at 31 December 2018 amounted o
EUR 128 566 thousand {31 December 2017: EUR 101 388 thousand).

Reference to the financial statements: Note 10 “Outstanding claim technical reserve” on
pages 61 to 62, Note 39 "Remaining maturities of insurance liabilities™ on page 79 and
Note 3 "Significant accounting policies” point 3.2 {e} "Outstanding claim reserves” on
pages 34 to 36, point 3.2 {i} "Outstanding claim reserves” on page 36, point 3.16
“Significant accounting estimates and judgement in applying accounting policies” on page
43 and point 4.2 "Insurance risks and risk management” on pages 48 to 80.

Key audit matter

Gross outstanding claims reserves {“claim
reserves”) for the Company, as a non-life
insurance provider, constitute the most
significant element of insurance contract
liabilities presented within liabilities in the
statement of financial position. The most
significant cleims reserves are associated
with the obligatory motor third party liability,
motor own damage and general third partly
lability insurance.

Management Board uses a range of
complex and subjective actuarial methods
1o determine the best-estimate amounts of
those reserves as at the reporting datg,
whather in respect of reported claims {is,
RBNS), or those not reported {i.e. IBNR),
The complexity of the models applied may
give rise to errors as a result of inaccurste
and incomplete data inputs or the design o
application of the modeis, Thus, the
complseteness and accuracy of the data
underlying the actuarial projections was our
area of audit focus.

The estimation of the amounts of ¢laims
reserves generally involves a significant
degree of Management Board's judgment,
mainly in respect of the assumptions about
future events and developments. Relatively
ingignificant changes in those assumptions
may have a materialeffectonthe estimated
amounts of claim reserves. The
assumptions most subject to estimaton
uncertainty are those in respect of loss
rates, claim frequency, average claim
amounts, court settlements, discount rates,
changss in the amount of future annuity

Cur response

Qur audit procedures, performed, where
applicable, with the assistancs of our
actuarial and information technology (IT)
specialists, included, among others:

e Testing the design, implementation and
operating effectiveness of key contrdls
related to the process of establishing
and remeasuring outstanding clims
reserves, including the relevar
management review contrals,
accounting and actuarial controls, such
as reconciliations of key data underying
the acwarial calculations (including
reports on claims paid and incurred} as
well as testing of general controls in the
IT  environment regarding data
extraction and validation.

» Assessing for reasonableness the
actuarial methodologies andd
assumptions applied by the Company,
including in particular the loss ratics,
claim frequency and average size of
claims, expected trends in court
settlement, allowance for future claims
inflation  (including for annuities),
discountrates, expected payment dates
and payment period, by reference to the
methodologies  and  assumptions
applied by the Company in prior period
and the prevailing industry practics, also
considering the applicable legal ard
regulatory  requirements  and the
requirements of the relevant financial
reporiing standards.



payments, and the expected payment | e For all insurance contract portfolics,
period. performing & retrospective analysis of
Due to the above factors, we considered the accurﬁzy andﬁcom;:xlete:}ess c‘f*the
measurement of the non-ife insurance Company’s L ounstanaing ciantns
outstanding claims reserves to be our key e ’m@"’“z‘?d. atthe mfj of prior
sudittratber. year, comparing ;hss analysis 10 _1ihe
Company's current actuals and seeking
Management Board's explanations for
any significant differences.

Reporting on Other Information

The Company’'s management is responsible for the other information. The other information
comprises:

* information about the Company, as set out on page 3 of the Annual Report,

* Letter of the Chairman of the Supervisory Board, as setout on pages 4 to 5 of the Annual
Repot

+« Management Report, as set out on pages 6 to 15 of the Annual Report,
+ About Vienna Insurance Group, as setout on pages 16 to 18 of the Annual Report,
¢+ Statement of management responsibility, as set out on page 19 of the Annual Report.

Our opinion on the financial steternents does not cover the other information included in the
Annual Report, and we do not express any form of assurance conclusion thereon, except as
described in the Other Reporting Responsibilities in Accordance with the Legislation of the
Republic of Letvia Related to Other information section of our report.

Inconnection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materialy
inconsistent with the finencial statements or our knowledge obtained in the audit or
atherwise appears 10 be materially misstated.

If, based on the work we have performed and in light of the knowledge and understandng
of the Cornpany and its environment obtained in the course of our audit, we conclude that
there is a material misstatement of this otherinformation, we are required to report that fact
We have nothing to report in this regard.

Other Reporting Responsibilities in Accordance with the Legisiation of the Republic of Laia
Related to Other Information

In addition, in accordance with the 'Law on Audit Services' of the Republic of Latvia with
respect to the Report of the Supervisory Board and the Management Board, our
responsibility is to consider whether the Letter of the Chairman of the Supervisory Board
and the Management Report is prepared in accordance with the requirements of the
Financial and Capital Market Commission of the Republic of Latvia regulations No. 201 -
Regulations on the preparation of annual report and consolidated annual report of insurance
and reinsurance undertakings and non-European Union insurance affilistes.



Based solely on the work required to be undertaken in the course of our audit, in our opinion:

» the information given in the Letter of the Chairman of the Supervisory Board and the
Management Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

s the Letter of the Chairman of the Supervisory Board and the Management Report
has been prepared in accordance with the requirements of the Financial and Capital
Market Commission of the Republic of Latvia regulations No. 201 - Regulations on
the preparation of annual report and consolidated annual report of insurance and
reinsurance undertakings and non-European Union insurance affiliates,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements that give a true
and fair view in accordance with IFRSs as adopted by the European Union and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basisof accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process,

Auditors " Responsibility for the Audit of the Financial Staterments

Our objectives are to obtain reasonsble assurance about whether the financial statements
as a whole are free from material misstatermnent, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion, Reasonable assuranceis a high level of
assurance, butis nota guarantes thatanauditconductedinaccordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with |SAs, we exercise professional judgment and maintin
professional scepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements,
whether due 10 fraud or error, design and perform audit procedurss responsive 1o those
risks, and cbtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audt
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

» [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



+ Congclude on the appropriatensss of management's use of the going concermn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainy
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we ara required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, 1o modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concemn,

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial staternents represent the underlying
transactions and events in a manner that achieves a fair presentation.

We communicate with those charged with govermnance regarding, among other matters, the
planned scope and timing of the audit and significart audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

We also provide those charged with governance with a statermnent that we have complied
with relevant sethical requirements regarding independence and cbjectivity, and 1o
communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Other Reporting Responsibilities and Confirnations Required by the Legisiation of the
Republic of Latvia and the European Union when Providing Audit Services to Public Interest
Entities

We were appointed by the shareholders’ meeting on 27 April 2018 to audit the financial
statements of BTA Baltic Insurance Company AAS for the year ended 31 December 2018,
Cur total uninterrupted period of engagementis 4 vears, covering the periods ending
31 December 2015 1o 31 December 2018.



Kbt

We confirm that:

¢ our sudit opinion Is consistent with the additional report presented 1o the Audit
Committee of the Company;

¢ a5 referred to in the paragraph 37.6 of the "Law on Audit Services' of the Republic
of Latvia we have not provided to the Company the prohibited non-audit services
{NASs) referred to of European Union Regulation (EU} No 537/2014. We also
remained independent of the audited entity in conducting the audit.

For the pericd to which our statutory audit relates, we have not provided any services to the
Company in addition to the gudit.

KPMG Baltics SIA
Licence No. B%

A= ' D s 2
Partner pp KPMG Baltics SIA Latvian Certified Auditor
Riga, Latvia Certificate No. 151

8 Mareh 2019



Finansinés ataskaitos

Vertimas is angly kalbos

Bendryjy pajamy ataskaita

UZdirbtos jmokos
Fiksuotos jmokos
Fiksuotos bendrosios jmokos

Perdraudimui tenkanti fiksuoty jmoky dalis
Grynosios fiksuotos jmokos

NeuZdirbty jmoky ir nenumatytos rizikos techniniy rezervy

pokytis

Bendrasis pokytis

Perdraudiky dalis
Grynyjy neuzdirbty jmoky ir nenumatytos rizikos
techniniy rezervy pokytis

Grynosios uzdirbtos jmokos
Kitos grynosios techninés pajamos

Grynoji apmokéta Zala
Bendroji apmokeéta zala
Apmokéta zala
Nuostoliy koregavimo i§laidos
SusigraZinti nuostoliai
Perdraudikams tenkanti apmokeétos Zalos dalis
Grynoji apmokéta Zala
Neapmokétos Zalos rezervo pokytis
Bendrosios neapmokeétos Zalos rezervo pokytis
Perdraudiky dalis
Grynosios neapmokétos Zalos techninio rezervo pokytis

Grynoji patirta Zala

Veiklos (i§laidos)/pajamos
Klienty jgijimo i$laidos
Atidétyjy klienty jsigijimo sgnaudy pokytis
Administracinés i§laidos
Nusidévéjimas ir amortizacija
Vertés sumazéjimas
Grynosios perdraudimo komisiniy pajamos
Neuzdirbty perdraudimo komisiniy pokytis
Grynosios veiklos iSlaidos

Kitos grynosios techninés iSlaidos

Investicijy valdymo i$laidos
Investicinio turto nusidévéjimas
Investicinio turto vertés sumazéjimas
Paltkany pajamos

Paltkany i$laidos

Grynasis pelnas i§ finansinio turto ir jsipareigojimy, vertinamy

tikraja verte

Nuoskilos dél valiuty kursy svyravimo

Kitos pajamos

Kitos i§laidos

Pelnas prie§ mokesCius

Pelno mokescio i§laidos Latvijoje ir Lietuvoje

Grynasis laikotarpio pelnas

Pastaba

7,18

O \© O O

Ne)
O
(]

10,18
10

11

12
12
13
19,20a,21
20
14,18
14,18

20b

20b
16
38

42

17

2018 2017
Tiukst. EUR Tukst. EUR
207 192 162 979
(50 387) (23 416)
156 805 139 563
(5 124) (14 632)
257 1355

(4 867) (13 277)
151 938 126 286
350 296

(117 463) (80 536)
(118 505) (81 087)
(6 985) (5 858)

8 027 6 409

26 367 4485
(91 096) (76 051)
(28 177) (19 596)
14 511 9 164
(13 666) (10 432)
(104 762) (86 483)
(37 262) (28 903)
211 1452

(12 972) (10 802)
(1157) (1 105)
(369) -

13 367 7459
(670) (296)

(38 852) (32 195)
(324) (147)
(285) (479)
(191) @)
92) -
1775 904
(79) .

63 769

(97) (174)
1536 906
(686) (975)

10 294 8701
(1142) (909)
9152 7792
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Vertimas is angly kalbos

Pozicijos, kurios yra arba gali buti perklasifikuotos j pelng

arba nuostolj

Parduoti skirtas finansinis turtas — grynasis pokytis, vertinamas

tikraja verte

Kitos bendrosios laikotarpio pajamos

Bendrosios laikotarpio pajamos, i viso

Pastaba

Pastaba

42

2018 2017

Takst. EUR Tukst. EUR
2018 2017

Tukst. EUR Tuakst. EUR
(1421) 957
(1421) 957

7 731 8749

Pridedamos pastabos, pateiktos 26-81 puslapiuose, yra neatskiriama $iy finansiniy ataskaity dalis.

20




Vertimas i§ angly kalbos

Finansinés ataskaitos
Finansinés biikles ataskaita

Pasta 31.12.2018 31.12.2017
ba Tukst. EUR Tukst. EUR
Turtas
Nekilnojamasis turtas ir jrengimai 19 1 846 1526
Zemé ir pastatai
Zemé ir pastatai naudojami savo reikméms 20a 1775 3005
Investicinis turtas 20b 875 446
Zemé ir pastatai, i§ viso 2 650 3451
Nematerialusis turtas 21 1542 1777
Finansinés investicijos
Finansinés priemonés, vertinamos tikraja verte, parodant
. st 1796 1825
pelno (nuostoliy) ataskaitoje 42
Parduoti skirtos priemonés 42 199 827 148 805
Finansinés priemonés, laikomos iki termino pabaigos 42 1778 1781
Indeéliai bankuose 23 3008 3303
Finansinés investicijos, i$ viso 22.23 206 409 155 714
Atsargos 137 133
Paskolos ir gautinos sumos
Paskolos 24,38 1509 -
Gautinos sumos i$ tiesioginés draudimo veiklos
I8 draudéjy gautinos sumos 32 683 28 550
I§ tarpininky gautinos sumos 954 1691
Gautinos sumos i$ tiesioginés draudimo veiklos, i$ viso 25 33 637 30 241
Gautinos sumos i§ perdraudimo veiklos 1190 1029
Kitos gautinos sumos 26 796 733
Paskolos ir gautinos sumos, i§ viso 37132 32 003
Sukauptos pajamos ir atidétos iSlaidos
Atideétos klienty jgijimo i§laidos 12 8613 8402
Kitos sukauptos pajamos ir atidétos i§laidos 582 1020
Sukauptos pajamos ir atidétos iSlaidos, i§ viso 9195 9 422
Atidétyjy mokesciy turtas 30 207 181
IS anksto sumokétas pajamy mokestis Latvijoje 31 75 54
Perdraudikams tenkanti draudimo sutarciy jsipareigojimy
dalis
Perdraudiky dalis neuzdirbty jmoky rezervuose 7,39 18 081 19 164
Perdraudiky dalis numatomy i¥moky techniniame rezerve 10,39 46 595 32084
.P'erdra'ud!!(ams te.nk'fzvntl. draudimo sutardiy 64 676 51248
isipareigojimuy dalis, i§ viso 39
Grynieji pinigai ir grynyjy pinigy ekvivalentai 27 15 850 33 562
Turtas, iS viso 3397119 289 071

Pridedamos pastabos, pateiktos 26-81 puslapiuose, yra neatskiriama $iy finansiniy ataskaity dalis.
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Vertimas is angly kalbos

Finansinés ataskaitos
Finansines biakles ataskaita

Nuosavybé¢ ir jsipareigojimai 31.12.2018 31.12.2017
Pastaba Tuakst. EUR Tukst. EUR
Nuosavybé
Akcinis kapitalas 29 41 609 41 609
Perkainojimo rezervai 29 54 1475
Kiti rezervai lc (1605) (1 605)
Nepaskirstytas pelnas 4 884 3716
Ataskaitinio laikotarpio pelnas 9152 7792
Nuosavybé, i§ viso 54 094 52 987
Isipareigojimai

Draudimo sutar€iy jsipareigojimai
Bendry neuzdirbty jmoky ir nepasibaigusios rizikos

rezervai 7,39 89 153 84 029
Bendry nei§mokéty iSmoky rezervai 10,39 129 566 101 389
Draudimo sutaréiy jsipareigojimai, i§ viso 218719 185 418
Perdraudiky indélis 38 31277 23 748
Subordinuota paskola 38 7 000 1500

IS tiesioginio draudimo veiklos mokétinos sumos
Draudéjams 5715 7 040
Tarpininkams 989 1035
Tiesioginio draudimo kreditoriai, i§ viso 6 704 8075
I§ perdraudimo veiklos mokétinos sumos 32 4007 4195
Kiti kreditoriai 33 8310 5540
Atidéjiniai 34 1802 1420
Mokes¢iai ir socialinio draudimo jmokos 31 620 881
Sukaupti jsipareigojimai 34 5342 3987
Neuzdirbtos perdraudimo komisiniy pajamos 14 1830 1160
Atidétosios biisimy laikotarpiy pajamos 14 160
Isipareigojimai, iS viso 285 625 236 084
Nuosavybé ir jsipareigojimai, i§ viso 339 719 289 071

Pridedamos pastabos, pateiktos 26 — 81 puslapiuose, yra neatskiriama §iy finansiniy ataskaity dalis.
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Vertimas is angly kalbos

Nepriklausomo auditoriaus iSvada



Vertimas is angly kalbos

KPMG KPMG Baltics SIA Telefonas +371 67038000
Vesetas iela 7 Telefaksas +371 67038002
Ryga, LV-1013 kpmg.com/lv
Latvija

Nepriklausomo auditoriaus iSvada
»BTA Baltic Insurance Company“ AAS akcininkams

I§vada dél finansiniy ataskaity audito
Miisy nuomoné apie finansines ataskaitas

Mes atlikome toliau pateikiamy , BTA Baltic Insurance Company“ AAS (toliau — Bendrové) finansiniy
ataskaity, pateikty pridedamos Metinés ataskaitos 2081 p., auditg. Finansines ataskaitas sudaro:

e 2018 m. gruodzio 31 d. finansinés buklés ataskaita,

e ta dieng pasibaigusiy mety bendryjy pajamy ataskaita,

e ta dieng pasibaigusiy mety akcininky nuosavo kapitalo poky¢iy ataskaita,
[ ]

ta dieng pasibaigusiy mety pinigy srauty ataskaita,
finansiniy ataskaity pastabos, kurias sudaro reikSmingos apskaitos politikos santrauka ir kitos
aiskinamosios pastabos.

Miisy nuomone, pridedamos finansinés ataskaitos visais reikSmingais atzvilgiais teisingai pateikia ,,BTA
Baltic Insurance Company* AAS 2018 m. gruodzio 31 d. finansine padétj, ta dieng pasibaigusiy mety
finansinius veiklos rezultatus ir pinigy srautus pagal Tarptautinius finansinés atskaitomybés standartus,
priimtus Europos Sajungoje.

Pagrindas nuomonei pareiksti

Vadovaudamiesi Latvijos Respublikos audito paslaugy jstatymu, mes atlikome audita pagal Latvijos
Respublikoje priimtus Tarptautinius audito standartus (TAS). Misy atsakomybé pagal Siuos standartus
plaCiau apibiidinama Sios iSvados dalyje ,,Auditoriaus atsakomybé uz finansiniy ataskaity auditg®.

Mes esame nepriklausomi nuo Bendrovés pagal Tarptautiniy buhalteriy etikos standarty valdybos iSleistg
Buhalteriy profesionaly etikos kodeksa (TBESV kodeksas) ir nepriklausomumo reikalavimus, pateiktus
Latvijos Respublikos audito paslaugy jstatyme, kurie yra svarbiis miisy finansiniy ataskaity auditui Latvijos
Respublikoje. Mes taip pat laikomés kity profesinés etikos jsipareigojimy ir objektyvumo reikalavimy,
susijusiy su TBESV kodeksu ir Latvijos Respublikos audito paslaugy jstatymu.

Mes manome, kad miisy surinkti audito jrodymai yra pakankami ir sudaro tinkamg pagrinda miisy nuomonei
pareiksti.

Pagrindiniai audito dalykai

Pagrindiniai audito dalykai — tai dalykai, kurie, miisy profesiniu sprendimu, buvo svarbiausi atliekant
einamojo laikotarpio finansiniy ataskaity audita. Sie dalykai buvo nagrinéjami atsizvelgiant j finansiniy
ataskaity kaip visumos audita ir musy nuomong, pareik$ta dél $iy finansiniy ataskaity, todél mes
nepateikiame atskiros nuomonés apie Siuos dalykus. Mes nustatéme, kad toliau apibudinti klausimai yra
pagrindinis audito dalykas, kurj reikia jtraukti j Sig i$vada.

Zaly rezervy vertinimas

2018 m. gruodzio 31 d. Bendrovés bendrieji numatomy iSmoky rezervai sudaré 129 566 000 EUR (2017 m.
gruodzio 31 d. — 101 389 000 EUR).
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Nuoroda | finansines ataskaitas: 10-oji pastaba ,,Numatomy draudimo i¥moky techninis rezervas* (61 — 62
p.), 38-0ji pastaba ,Laikotarpis, likgs iki draudimo jsipareigojimy termino pabaigos” (79 p.) ir 3-iosios
pastabos ,,ReikSmingi apskaitos politikos principai* 3.2 punkto e papunktis ,,Nejvykdyty reikalavimy atlyginti
Zala rezervai“ (34-36 p.), 3.2 punkto i papunktis ,,Nejvykdyty reikalavimy atlyginti Zala rezervai* (36 p.), 3.16
punktas ,,ReikSmingi apskaitiniai jvertinimai ir taikomos apskaitos politikos vertinimas® (43 p.) ir 4.2 punktas

»Draudimo rizikos ir riziky valdymas* (48-50 p.).

Pagrindinis audito dalykas

Miisy atsakas

Bendrieji numatomy draudimo i$moky techniniai

rezervai (toliau — draudimo iSmoky rezervai)
Bendrovéje yra svarbiausias draudimo sutardiy
jsipareigojimy,  nurodyty  finansinés  buklés

ataskaitoje, elementas. Svarbiausi draudimo iSmoky
rezervai yra susij¢ su privalomuoju transporto
priemoniy  valdytojy  civilinés  atsakomybés
draudimu, Kasko draudimu ir bendrosios civilinés
atsakomybés draudimu.

Valdyba naudoja jvairius sudétingus ir subjektyvius
aktuarinius metodus, siekdama kuo tiksliau jvertinti
minéty rezervy (tiek ataskaitose nurodyty, bet dar
nejvykdyty reikalavimy atlyginti Zalg rezervo
(RBNS), tiek gauty, bet ataskaitose dar nenurodyty,
reikalavimy atlyginti Zalg rezervo (IBNR)) sumas
ataskaiting data. Kadangi taikomi modeliai yra
sudétingi, del netiksliy ir nei$samiy duomeny
naudojimo arba Siy modeliy struktiiros ar taikymo
gali atsirasti klaidy. Todél, atlikdami audita, mes

atkreipéme démesj | aktuarinéms prognozéms
naudojamy pagrindiniy duomeny i§samumg ir
tiksluma.

Draudimo iSmoky rezervy sumy jvertinimas didele
dalimi yra susijgs su Valdybos nuomone, ypad
rySium su prielaidomis dél biisimy jvykiy ir poky&iy.
Santykinai nereikSmingi tokiy prielaidy pasikeitimai
gali turéti esminj poveikj draudimo i§moky rezervy
jvertintoms sumoms. Prielaidos, kuriy atveju
vertinimo neapibréZtumas yra didZziausias, yra
susijusios su nuostoliy dydziais, Zaly daznumu,
vidutinémis draudimo i$Smoky sumomis, teismy
sprendimais, diskonto normomis, biisimy anuiteto
iSmoky sumos pasikeitimais ir numatomu mokéjimo
laikotarpiu.

Del pirmiau iSvardyty veiksniy, miisy nuomone, ne
gyvybés draudimo numatomy draudimo i$moky
rezervai yra pagrindinis misy audito dalykas.

Miisy audito procediiros, kurias atlikome su miisy
aktuarijy ir informaciniy technologijy (IT) specialisty
pagalba, be kita ko, apémeé:

e Pagrindiniy kontrolés priemoniy, susijusiy su
numatomy draudimo iSmoky rezervy sudarymu
ir tikslinimu, kiirimo, jgyvendinimo ir veikimo
efektyvumo  tikrinima, jskaitant atitinkamg
vadovybés perzitry kontrolg, apskaitos ir
aktuaring kontrole, kaip antai pagrindiniy
duomeny, naudojamy aktuariniams
apskai¢iavimams sutikrinimus (jskaitant
ivykdyty ir gauty reikalavimy atlyginti Zalg
ataskaitos), taip pat bendros kontrolés IT
aplinkoje, susijusios su duomeny iSgavimu ir
patvirtinimu, tikrinima.

e Bendrovés taikomy aktuariniy metody ir
prielaidy pagristumo vertinima, ypa¢ apimanéiy
nuostoliy dydzius, zaly daznumg ir vidutinj
draudimo iSmoky dydj, numatomas teismo
sprendimy tendencijas, atidéjinj bisimy Zaly
infliacijai (jskaitant anuitetus), diskonto normas,
numatomas mokéjimo datas ir mokéjimo
laikotarpj, atsizvelgiant j metodikas ir prielaidas,
kurias taiké Bendrové per praéjusj laikotarpj, ir
vyraujanCiag sektoriaus praktika, o taip pat
taitkomus  jstatymy ir Kkity teisés akty
reikalavimus  bei  atitinkamy  finansinés
atskaitomybés standarty reikalavimus.

e Bendrovés bendryjy numatomy draudimo
iSmoky rezervy, pripaZinty praéjusiy mety
pabaigoje, tikslumo ir i§samumo retrospektyvig
analizg visiems draudimo sutar¢iy portfeliams ir
Sios analizés palyginimg su Bendroveés
dabartiniais faktiniais rodikliais bei Valdybos
paaiSkinimy gavima dél visy reikSmingy
skirtumy.




Vertimas is angly kalbos

ISvados dél kitos informacijos pateikimas
Bendrovés vadovybe yra atsakinga uz kitos informacijos pateikima. Kita informacija sudaro:
* informacija apie Bendrovg, pateikta Metinés ataskaitos 3 p.,
» Stebetojy tarybos pirmininko laiskas, pateiktas Metinés ataskaitos 4-5 p.,
* Vadovybés pranesimas, pateiktas Metinés ataskaitos 6-15 p.,
¢ informacija apie ,,Vienna Insurance group®, pateikta Metinés ataskaitos 16-18 p.,
¢ vadovybés atsakomybes apibiidinimas, pateiktas Metinés ataskaitos 19 p.

Misy nuomoné apie finansines ataskaitas neapima kitos informacijos pateiktos Metinéje ataskaitoje, ir mes
nepateikiame jokio pobiidzio uztikrinimo i$vados apie ja, i§skyrus tai, kas nurodyta miisy i$vados dalyje
»Kiti iSvados pateikimo jsipareigojimai pagal Latvijos Respublikos jstatymus, susije su kita informacija®.

Atlikdami finansiniy ataskaity audita, mes esame jpareigoj¢ perskaityti kitg informacija ir apsvarstyti, ar ji
reikSmingai nesiskiria nuo finansiniy ataskaity, arba ar informacijoje, kurig mes suZzinojome audito metu ar
kitu biidu, néra reik§mingy iSkraipymy.

Jeigu, remdamiesi misy atliktu darbu ir audito metu suZinota informacija bei susidaryta nuomone apie
Bendrove ir jos aplinkg, mes nustatome, kad tokioje kitoje informacijoje yra reik§mingy iskraipymy, mes
privalome atskleisti §j fakta. Mes neturime jokiy su tuo susijusiy pastebéjimy.

Kiti jsipareigojimai dél isvados pateikimo pagal Latvijos Respublikos jstatymus, susije su kita informacija

Vadovaujantis Latvijos Respublikos audito paslaugy jstatymu Stebétojy tarybos ir Valdybos atzvilgiu mes
esame jsipareigoj¢ apsvarstyti, ar Stebétojy tarybos pirmininko lai§kas ir Valdybos ataskaita yra parengta
pagal Latvijos Respublikos finansy ir kapitalo rinkos komisijos taisykliy Nr. 201 — ,Taisyklés dél draudimo
ir perdraudimo bendroviy ir ne Europos Sgjungoje veikian¢iy draudimo bendroviy filialy“ reikalavimus.

Miisy nuomone, kuri yra paremta tik audito metu masy atliktu darbu:

e Stebétojy tarybos pirmininko laiskas ir Valdybos ataskaita, apimanti finansinius metus, uz kuriuos
yra parengtos finansinés ataskaitos, atitinka tas finansines ataskaitas; ir

o Stebétojy tarybos pirmininko laiskas ir Valdybos ataskaita yra parengta pagal Latvijos Respublikos
finansy ir kapitalo rinkos komisijos taisykliy Nr. 201 — ,,Taisyklés dél draudimo ir perdraudimo
bendroviy ir ne Europos Sgjungoje veikian¢iy draudimo bendroviy filialy* reikalavimus.

Vadovybeés ir uz valdymgq atsakingy asmeny atsakomybé uz finansines ataskaitas

Vadovybeé yra atsakinga uz $iy finansiniy ataskaity parengima ir teisingg pateikima pagal TFAS, priimtus
taikyti Europos Sajungoje, ir uz tokia vidaus kontrole, kokia, vadovybés nuomone, yra biitina finansinéms
ataskaitoms parengti taip, kad jose nebuty reik§mingy i$kraipymy dél apgaulés ar klaidos.

Rengdama finansines ataskaitas, vadovybé privalo jvertinti Bendrovés gebéjimg testi veikla ir atskleisti (jei
butina) dalykus, susijusius su veiklos testinumu ir veiklos tgstinumo apskaitos principo taikymu, idskyrus
tuos atvejus, kai vadovybé ketina likviduoti Bendrove ar nutraukti veikla, arba neturi kity realiy galimybiy
pasielgti kaip nors kitaip.

UZ valdymg atsakingi asmenys privalo prizitiréti Bendroveés s finansiniy ataskaity rengimo procesa.

Auditoriaus atsakomybeé uz finansiniy ataskaity auditg

Masy tikslai yra gauti pakankamg uztikrinimg dél to, ar finansinés ataskaitos kaip visuma néra reik§mingai
iSkraipytos dél apgaulés ar klaidos, ir pateikti auditoriaus i$vada, kurioje iSdéstyta miisy nuomoné.
Pakankamas uZtikrinimas — tai auk$to lygio uZztikrinimas, tadiau tai néra garantija, kad reikSmingas
iSkraipymas, jeigu jis yra, visada bus nustatytas atliekant audita pagal TAS. I8kraipymai gali atsirasti dél
apgaulés ar klaidos ir yra laikomi reikSmingais, jeigu galima pagrjstai numatyti, kad atskirai arba kartu jie
gali turéti didelj poveikj ekonominiams sprendimams, kuriuos $iy finansiniy ataskaity pagrindu priima jy
naudotojai.
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Atlikdami audita pagal TAS, viso audito metu mes vadovaujameés profesine nuomone ir laikémés profesinio
skepticizmo principo. Mes taip pat:

e  Nustatome ir jvertiname finansiniy ataskaity reikSmingo i§kraipymo dél apgaulés arba klaidy rizika,
planuojame ir atliekame audito procediiras, atsizvelgdami j tokig rizika, ir senkame audito jrodymus,
kurie yra pakankami ir tinkami miisy nuomonei pagristi. Reik§mingo idkraipymo dél apgaulés
neaptikimo rizika yra didesné nei reikSmingo iskraipymo dél klaidy neaptikimo rizika, nes apgaule gali
biiti slaptas susitarimas, klastojimas, ty¢inis praleidimas, klaidingas aiskinimas arba vidaus kontrolés
nepaisymas.

e I8siaiSkiname auditui svarbig vidaus kontrolg, kad galétume suplanuoti konkregiomis aplinkybémis
tinkamas audito procediiras, bet ne tam, kad pareik§tuméme nuomone apie Bendrovés vidaus kontrolés
veiksminguma.

e Ivertiname naudojamy apskaitos metody tinkamuma ir vadovybés atlikty apskaitiniy vertinimy bei su
jais susijusiy atskleidimy pagrjstuma.

e Padarome iSvada dél taikomo veiklos tgstinumo apskaitos principo tinkamumo ir dél to, ar, remiantis
surinktais audito jrodymais, egzistuoja su jvykiais ar saglygomis susijes reik§mingas neapibréZtumas, dél
kurio galima rimtai suabejoti Bendrovés gebéjimu testi veikla. Jeigu padarome iSvadg, kad toks
reikSmingas neapibréZtumas egzistuoja, auditoriaus i§vadoje mes privalome atkreipti démesj j susijusius
atskleidimus finansinése ataskaitose arba, jeigu tokiy atskleidimy nepakanka, turime modifikuoti savo
nuomong. Miisy iSvados yra paremtos audito jrodymais, gautais iki auditoriaus i§vados parengimo
datos. Taciau, biisimi jvykiai ar sglygos gali lemti, kad Bendrové negalés toliau testi savo veiklos.

e [vertiname bendra finansiniy ataskaity pateikimg, struktiirg ir turinj, jskaitant atskleidimus, ir tai, ar
pagrindiniai sandoriai ir jvykiai finansinése ataskaitose yra pateikti taip, kad buty uZtikrintas teisingas
pateikimas.

Mes, be visy kity dalyky, privalome informuoti uz valdyma atsakingus asmenis apie planuojamg audito
apimtj ir atlikimo laikga bei reikSmingus audito pastebéjimus, jskaitant visus svarbius vidaus kontrolés
trukumus, kuriuos nustatome, atlikdami audita.

Be to, mes pateikiame uZ valdymga atsakingiems asmenims patvirtinima, kad laikémés atitinkamy etikos
reikalavimy dél nepriklausomumo ir objektyvumo, ir informavome juos apie visus santykius ir kitus dalykus,
kurie galéty buti pagristai vertinami kaip turintys poveikj misy nepriklausomumui ir, jei reikia, apie
susijusias apsaugos priemones.

IS dalyky, apie kuriuos informavome uz valdyma atsakingus asmenis, mes i$skiriame tuos dalykus, kurie
buvo svarbiausi atliekant einamojo laikotarpio finansiniy ataskaity audita ir kurie dél to yra laikomi
pagrindiniais audito dalykais. Tokius dalykus mes apibiidiname auditoriaus i$vadoje, jeigu pagal jstatyma
arba Kkita teisés akta nedraudziama vieSai atskleisti tokio dalyko arba jeigu labai retais atvejais mes
nustatome, kad dalykas neturéty biiti pateikiamas miisy i$vadoje, nes galima pagrijstai tikétis, jog neigiamos
tokios pateikimo pasekmés bus didesnés uz naudg visuomenei.

ISvada dél kity teisiniy ir prieziiiros reikalavimy

Kiti jsipareigojimai dél iSvados ir patvirtinimy pateikimo, nustatyti Latvijos Respublikos ir Europos
Sgjungos teisés aktuose, teikiant audito paslaugas vieSojo intereso jmonéms

2018 m. balandZio 27 d. akcininky susirinkimo sprendimu mes buvome paskirti atlikti ,,BTA Baltic
Insurance Company* AAS finansiniy ataskaity uz metus, pasibaigusius 2018 m. gruodzio 31 d., audita.
Bendras nepertraukiamas miuisy paskyrimo laikotarpis yra 4 metai ir apima laikotarpius pasibaigusius 2015
m. gruodzio 31 d. ir 2018 m. gruodzio 31 d.

Mes patvirtiname, kad:

e miisy audito nuomoné atitinka papildoma ataskaita, pateikta Bendrovés Audito komitetui;
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* kaip nurodyta Latvijos Respublikos audito paslaugy jstatymo 36.6 punkte, mes neteikéme Bendrovei
draudZiamy ne audito paslaugy (NAP), nurodyty Europos Sajungos reglamente (ES) Nr. 537/2014.
Be to, atlikdami auditg, mes buvome nepriklausomi nuo audituojamos bendrovés.

Per laikotarpj, su kuriuo yra susijes miisy atliktas teisés akty nustatytas auditas, mes neteikéme Bendrovei
jokiy kity paslaugy, i§skyrus audito paslaugas.

KPMG Baltics SIA
Licencija Nr. 55

KPMG Baltics SIA partneris Latvijos sertifikuotas auditorius

Ryga, Latvija Sertifikato Nr. 151
2019 m. kovo 8 d.
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AS, avirtinu, kad aukSCiau pateikti tekstai yra tikri ir teisingi dokumenty, sudaryto angly
kalba, vertimai j lietuviy kalbg. LR BK 235 str. turinys dél Zzinomai melagingo vertimo man Zinomas.
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