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METHODOLOGY OF RATE RECALCULATION

[bookmark: _GoBack]1. Any party to the Contract (the Buyer or the Seller) during the validity of the Contract has the right to initiate the recalculation (change) of the rates provided for in the Contract in accordance with the procedure established in this Rate Recalculation Methodology (hereinafter referred to as the Methodology), no earlier than 12 (twelve) months after the date the Contract (the first once), after a period of no less than 12 (twelve) months has passed since the date of the previous rate recalculation, if the change in the rates of Harmonised index of consumer prices (CP0311 Clothing materials)[footnoteRef:1] (k), calculated as determined in point 4 of the Methodology, exceeds 10 percent. When performing the recalculation, the Parties are guided by the data of the European Union published in the database of the EUROSTAT public official statistics portal, without requiring the other Party to submit an official document or confirmation issued by EUROSTAT or another institution. [1:  https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_MANR__custom_17017406/default/table?lang=en ] 

2. The parties must specify in the Contract the value of the index at the beginning of the period and the date of its determination, the value of the index at the end of the period and the date of its determination, rate change (k), recalculated rates, recalculated value of the original contract.
3. The recalculated rates apply to orders placed after the Parties enter into the Contract on the recalculation of rates.
4. The new rates shall be calculated using a formula:
, where
a – rate (Eur without VAT)) (if it has already been recalculated, then after the previous recalculation);
a1 – recalculated (changed) rate (Eur without VAT);
k – According to the Harmonized Consumer Price Index, the change (increase or decrease) in the rates of Clothing materials (CP0311) (%) was calculated. The value of "k" is calculated according to the formula: 

, (proc.) where                      

Indthe latest – on the date of sending the request for rate recalculation to another country, the latest published index of Harmonized Consumer Price Index "Clothing materials (CP0311)";
Indbeginning – Harmonized Consumer Price Index " Clothing materials (CP0311)" of the start date (month) of the period. In the case of the first recalculation, the beginning of the period (month) is the month of the conclusion of the Contract. For the second and subsequent recalculations, the beginning of the period (month) is the month of the published value of the corresponding index used in the last recalculation. 
5. For calculations, index values are taken with four decimal places. The calculated change (k) is used for further calculations rounded to one decimal place, and the calculated rate "a" is rounded to two decimal places.
6. A subsequent recalculation of rates cannot cover a period for which a recalculation has already been made. 
7. If the rate change (k) of consumer goods and services calculated according to the Harmonized Consumer Price Index, calculated as determined in point 4, exceeds 20 percent of the initial Contract value on the day of signing the Contract, the product rates will be recalculated with a maximum change of 20 percent.
8. In accordance with this Methodology, after recalculation of rates, the initial value of the Contract is adjusted accordingly (increases or decreases).
